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Glossary
ASA Annual Surveillance Assessment
ASEAN Association of South East Asian Nations
BLH Badan Lingkungan Hidup
BPJS Badan Penyelenggara Jasa Sosial
BOD Biological Oxygen Demand
CPO Crude Palm Oil
CSR Corporate Social Responsible
FFB Fresh Fruit Bunches
GHG Green House Gas
HAM Hak Asasi Manusia (human right)
HCV High Conservation Value
HGU Hak Guna Usaha (Land Use Title)
HIRAC Hazard Identification Risk Assessment and Risk Control
IPM Integrated Pest Management
ITH PT Indotruba Tengah
LB3 Limbah Bahan Berbahaya dan Beracun (Hazardous Waste)
MSDS Material Safety Data Sheet
OER Oil Extraction Rate
P2K3 Panitia Pembinaan Kesehatan dan Keselamatan Kerja (Guiding Committee of Occupational Health and Safety)
PK Palm Kernel
POM Palm Qil Mill
POME Palm Qil Mill Effluent
PPE Personal Protective Equipment
PSQM Plantation Sustainability Quality Management
PSD Plantation Service Departement
RC Re-Certification
RSPO Roundtable Sustainable Palm Oil
RTE Rare Threatened and Endangered
SKE Sekunyir Estate
SKF Sekunyir Factory
SMK3 Sistem Manajemen Kesehatan dan Keselamatan Kerja (Occupational Health and Safety management system)
SPUP Surat Pendaftaran Usaha Perkebunan (Plantation Business Registration Paper)
SRE Seruyan Estate
SOP Standart Operating System
SOu Strategic Operation Unit
WHO World Health Organization
WWTP Waste Water Treatment Plant
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1.0 SCOPE OF THE CERTIFICATION ASSESSMENT
1.1 Assessment Standard Used e RSPO Principles and Criteria (P&C) for for the
Production of Sustainable Palm Oil - April 25,
2013.
e RSPO Supply Chain Certification Standard
For organizations seeking or holding
certification Adopted by the RSPO Board of
Governors on 21 November 2014 (Module D
for CPO Mill)
1.2 Organisation Information
L L - PT Indotruba Tengah subsidiary of Sime Darby
1.2.1 Organisation name listed in the certificate Plantation Sdn Bhd
122 Contact person Mohamad Pirabaharan
1.2.3 Organisation address and site address e RSPO registered company:
No 2, Plantation Tower Jalan PJU 1A/7
Petaling Jaya,Malaysia 47301
e Liaison Office Minamas Gemilang:
The Plaza Office Tower, 36th  Floor,
JI. M. H. Thamrin Kav. 28-30, Jakarta 10350
124 Telephone +62-21-29926000
1.2.5 Fax +62-21-29922686
1.2.6 E-mail mohamad.pirabaharan@simedarby.com
1.2.7 Web page address www.simedarby.com
1.2.8 Management Representative who completed the application for | Mohamad Pirabaharan
certification (Head of PSQM Plantation)
1.2.9 Registered as RSPO member 1-0008-04-000-00- 8 December 2004
1.3 Type of Assessment
. Palm Oil Mill and supply base
1.3.1 Scope of Assessment and Number of Management Unit e Sekunyir Mill Sekunyir Estate, Seruyan Estate
1.3.2 Type of certificate Single
14 Locations of Mill and Plantation
1.4.1 Location of Mill
. . Coordinate
Name of Mill Location Latitude Longitude
Village of Amin Jaya, Sub District of
Sekunyir Mil Pangkalan Banteng, District  of S 020 26' 41" E 1120 00 24"
Kotawaringin  Barat, Province of
Kalimantan Tengah.
SPO - 4006a.7 Page 4
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1.4.2 Location of Certification Scope of Supply Base
. Coordinate
Name of Supply Base Location Latitude Longitude
Village of Amin Jaya, Sub District of
Sekunyir Estate Pangkalan Banteng, District  of $ 02026 48" E 112000’ 32"
Kotawaringin  Barat, Province of
Kalimantan Tengah.
Village of Pembuang Hulu I, Sub
Seruyan Estate District of Hanau, District of Seruyan, S 02024 32 E 1120 04' 05
Province of Kalimantan Tengah.
1.5 Description of Area Statement
1.5.1 Tenure
e State 7,734.59 Ha
o  Community - Ha
15.2 Area Statement
e Total area 7,73459 Ha
e Mature area 5,035.14 Ha
e |mmature area 1,532.50 Ha
o Mil 8.28 Ha
e  Emplashment / Workers Quarter 53.73 Ha
o Infrastructure 264.84 Ha
e Nursery 14.00 Ha
e Others area 797.72 Ha
e HCV 28.38 Ha
1.6 Planting Year and Cycles
1.6.1 Age profile of planting year
e Hectarage (Ha)
anting Year Seruyan Estate Sekunyir Estate Total
1992 83.07 1,732.78 1,815.85
1993 1,386.00 133.66 1,519.66
1994 897.20 280.21 1,177.41
1995 - 253.11 253.11
2013 277.91 269.11 547.02
2014 286.44 291.90 578.34
2015 307.85 368.40 676.25
TOTAL 3,238.47 3,329.17 6,567.64
1.6.2 New Planting area after January 2010 Ha
163 Planting Cycle 2 Cycle
SPO - 4006a.7 Page 5
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1.7 Description of Mill and Supply Base
1.71 Description of Mill
\ . Capacity FFB Processed CPO . Palm Kernel .
ame of Mill | (tonnes/ (tonnesyear) Out put Extraction Out put Extraction
hour) (ton) (%) (ton) (%)
Sekunyir 45 117,180.28 26,707.25 22.79 5,646.46 4.82
*Source : production report September 2014 — Agustus 2015
1.7.2 Description of Certification Scope of Supply Base
Planted Yield Supplied to Mill
Name of Estates ettt Area At (tonnes/hal FFB
(Ha) (tonnes/year) %
(Ha) year) (tonnes/year)
Sekunyir 3,555.19 3,329.17 59,002.28 17.72 59,002.28 100
Seruyan 4,179.40 3,238.47 58,022.60 17.92 58,022.60 100
TOTAL 7,734.59 6,567.64 117,024.88 17.82 117,024.88 100
* Source : production report September 2014 — Agustus 2015
1.7.3 FFB description from other source
Supplied to Mill
Name of sources Organisation Location FFB
(tonnesl/year)
Hatantiring Estate | PT. Teguh Sempurna - Sime | District of Seruyan, Province of 26.06
(RSPO certified) Darby Plantation Sdn Bhd | Kalimantan Tengah '
Kawan Batu PT. Teguh Sempurna - Sime | District of Seruyan, Province of
Estate Darby Plantation Sdn Bhd | Kalimantan Tengah 2412
(RSPO certified)
Batang Garing PT. Teguh Sempurna - Sime | District of Seruyan, Province of
Estate Darby Plantation Sdn Bhd | Kalimantan Tengah 18.05
(RSPO certified)
TOTAL 68.77
* Source : production report September 2014 — Agustus 2015
1.74 Product categories FFB, CPO, PK
1.8 Estimate Tonnage of Certified Product
1.8.1 Past Annual Claim Certified Product Previous Certificate Claim Actual certified product
23 November 2014 to 22 23 November 2014 to 6
November 2015 September 2015
(tonnes/year) (tonnes/year)
e FFB Production 168,301.20 90,726
e CPO Production 38,288.52 20,532
o Palm Kernel (PK) Production 7,910.16 4,325
SPO - 4006a.7 Page 6
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1.8.2 Estimate of Certified FFB Claim
Name of Estates Total Area Planted Area FFB Yield
(Ha) (Ha) (tonnes/year) (tonnes/halyear)
Sekunyir 3,555.20 3,329.17 64,919 19.50
Seruyan 4,179.40 3,238.47 63,150 19.50
TOTAL 7,734.59 6,567.65 128,069 19.50
* Source : production report October 2015 — September 2016
1.8.3 Estimate of Certified Palm Product Claim
. FFB CPO Palm Kernel
. Capacity : -
Name of Mill (tonnes/ hour) Processed Out put Extraction Out put Extraction
(tonnes/year) (ton) (%) (ton) (%)
Sekunyir POM 45 128,069 29,456 23 6,403 5
* Source : production report October 2015 — September 2016
1.9 Other Certifications
ISCC ISCC EU by SGS period 20 January 2015 - 19 January 2016.
Others ISPO by SAI Global periode 19 August 2014 - 18 August 2019
1.10 Time Bound Plan
1.10.1 | Time Bound Plan for Other Management Units
MANAGEMENT UNIT Estate (Suppl
stae \Supply Time Bound LOCATION
POM Time Bound Base) ime Botn
Sekunyir. Certified 2010 Sekunyir Certified 2010 Seruyan and West
PT. Indotruba Tengah Seruyan Certified 2010 Kotawaringin District —
Central Kalimantan
Manggala. Certified 2010 Manggala 1 Certified 2010 Rokan Hilir District — Riau
PT. Tunggal Mitra Manggala 2 Certified 2010
Plantations Manggala 3 Certified 2010
PT. Sime Indo Agro Certified 2010 PT. Sime Indo Agro | Certified 2010 | Sanggau District ~West
Kalimantan
Teluk Siak. Certified 2011 Teluk Siak Certified 2011 Pekanbaru, Siak District -
PT Aneka Inti Persada Pinang Sebatang Certified 2011 | Riau
Aneka Persada Certified 2011
Sungai Pinang. Certified 2012 Sungai Pinang Certified 2012 Musi Rawas District —
PT. Bina Sains Cemerlang Bukit Pinang Certified 2012 South Sumatera
Sukamandang. Certified 2011 Sukamandang Certified 2011 Seruyan and East
PT. Kridatama Lancar Sapiri Certified 2011 Kotawaringin District —
Baras Danum Certified 2011 | Central Kalimantan
Kuala Kuayan Certified 2011
Pemantang. Certified 2011 Pemantang Certified 2011 Seruyan and East
PT. Teguh Sempurna Kawan Batu Certified 2011 Kotawaringin District -
Hatan Tiring Certified 2011 | Central Kalimantan
SPO - 4006a.7 Page 7
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Batang Garing Certified 2011
Alur Dumai. Certified 2011 Alur Dumai Certified 2011 Rokan Hilir District — Riau
PT Lahan Tani Sakti
Teluk Bakau. Certified 2011 Teluk Bakau Certified 2011 Indra Giri Hilir District —
PT. Bhumireksa Nusa Nusa Perkasa Certified 2011 | Riau
Sejati Nusa Lestari Certified 2011
Mandah. Certified 2014 Mandah Certified 2011 Indra Giri Hilir District -
gT- Bhumireksa Nusa Rotan Semelur Certified 2011 | Riau
ejati
Angsana Mini. Certified 2011 KKPA-1 PT.SHE Certified 2013 Tanah Bumbu District —
PT Sajang Heulang Pantai Bonati Certified 2011 | South Kalimantan
Angsana. Certified 2011 Angsana Certified 2011 Tanah Bumbu District -
PT Ladangrumpun Gunung Sari Certified 2011 South Kalimantan
Suburabadi KKPA-4 PT.SHE Certified 2013
Mustika. Certified 2013 KKPA-2 PT.SHE Certified 2013 Tanah Bumbu District —
PT Sajang Heulang KKPA-3 PT.SHE Certified 2013 South Kalimantan
KKPA-5 PT.SHE Certified 2013
Gunung Aru. Certified 2011 Gunung Aru Certified 2011 Kotabaru District — South
PT Bersama Sejahtea Gunung Kemasan Certified 2011 Kalimantan
Sakti Laut Timur Certified 2011
Pantai Timur Certified 2011
Bebunga. Certified 2011 Sungai Cengal Certified 2011 Kotabaru District — South
PT. Langgeng Bebunga Certified 2011 | Kalimantan
Muaramakmur KKPA Sungai Cengal | Certified 2015
Pondok Labu. Certified 2012 Binturung Certified 2012 Kotabaru District — South
PT Paripurna Swakarsa Pondok Labu Certified 2012 Kalimantan
Rampa Certified 2012
Sesulung Certified 2012
Selabak. Certified 2012 Selabak Certified 2012 Kotabaru District — South
PT Swadaya Andhika Randi Certified 2012 Kalimantan
Sangkoh Certified 2012
Lanting Certified 2012
Rantau. Certified 2012 Rantau Certified 2012 Kotabaru District — South
PT Laguna Mandiri Matalok Certified 2012 Kalimantan
Betung. Certified 2014 Betung Certified 2012 Kotabaru District — South
PT Laguna Mandiri Sekayu Certified 2012 Kalimantan
Ungkaya. Certified 2012 Ungkaya Certified 2012 Morowali District —
PT Tamaco Graha Krida Sulawesi Tengah
Plasma TGK Audited 2015
Ladang Panjang. Certified 2012 Ladang Panjang Certified 2012 Muaro Jambi District -
PT Bahari Gembira Ria Plasma BGR 2015 Jambi
Rantau Panjang. Certified 2012 Rantau Panjang Certified 2012 Musi Banyuasin District —
PT Guthrie Pecconina Bumi Ayu Certified 2012 | South Sumatera
Indonesia Karang Ringin Certified 2012

SPO - 4006a.7
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Napal Certified 2012
Mangun Jaya Certified 2012
KKPA Sungai Pinang | 2015
Blang Simpo. Certified 2013 Tamiang (PT PPP) Certified 2013 Aceh Tamiang and East
PT Perkasa Subur Sakti Batang Ara ((PT Certified 2013 Aceh District - Nanggroe
PSK)) Aceh Darussalam
Blang Simpo-01 (PT | Certified 2013
PPP)
Blang Simpo-02 (PT | Certified 2013
PPP)
MAS. 2020 MAS 1 2020 Sanggau District — West
PT Mitra Austral Sejahtera MAS 1 2020 Kalimantan
MAS 1 2020
Lembiru. Certified 2014 Lembiru Certified 2014 Ketapang District — West
PT Sandika Nata Palma Awatan Certified 2014 Kalimantan
New Karya Palma 2016
Development
PT. Budidaya Agro Lestari | 2018 Pelanjau 2018 Ketapang District — West
Sungai Putih 2018 Kalimantan
Baturus 2018

Sime Darby has been certified at all management unit POM in Malaysa (39 Unit management) and Indonesia (21 Unit
management). There’s several change’s for time bound plan that cause for delayed certification process, such as:
PT Mitra Austral Sejahtera, still has unfinished social issue from Serikat Petani Kelapa Sawit (SPKS), but the progress is

on going.

PT. Budidaya Agro Lestari is waiting for Surat Keputusan Rencana Tata Ruang dan Wilayah Province Kalimantan Barat.
TBP for Karya Palma Estate (PT. Sandika Nata Palma) is planned on 2016.

1.10.2 | Progress of Associated Smallholders and Outgrowers for Certifiable Standard
PT ITH does not receive FFB from associated smallhoder or outgrower.
PT Indotruba Tengah receive supply FFB from the estate (Sekunyir Estate dan Seruyan Estate) and also receive from
other estate in one group (PT Teguh Sempurna— Sime Darby Plantation Sdn.Bhd) that has been certified.
SPO - 4006a.7 Page 9
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2.0 ASSESSMENT PROCESS
21 Assessment Team
RC 1. Ardiansyah (Lead Auditor). Bachelor of Forest ResourcesConservation, Departmentof Forestry, Bogor
Agricultural University. Hehas followedseveralactivities for identified environmental impact such aspreparingEIA
documentfor plantation and plantation forest. He has followed several trainings namely: Management System
Certification (ISO 9001-2008/SNI 19011-9001:2008), SMK3 based on OHSAS, RSPO Lead Auditors Training
Course endorsed by Proforest and Diameter, Indonesian Sustainable Palm Oil (ISPO) Lead Auditor training
course and mapping for land cover analysis. During the assessment the auditor verified the Supply Chain
Aspect, Conservation and legal aspect.
2. Muhammad Rinaldi (Auditor). Associate of Qil Palm Plantations, Bogor Agricultural Institute. He have 4 years
experience working as a staff operational plantations at oil palm plantation companies in Indonesia. He has
attended the RSPO Awareness training, Lead Auditor/Auditor ISPO training, Auditor/Lead Auditor ISO 9001-2008
training, HCV training and Health and Safety Officer training. During this audit, he assigned to verify of waste
management aspect and OHS aspect.
3. Doni (Auditor). Master's Program In Sociology Rural. Have been following the certification of Sustainable
Production forest management (PHPL) Ecolabel of Indonesia (LEI) in 2008 and Training Up-Grading at the
Pusdiklat PHPL Forestry Bogor in 2010. Since 2003 has been a several times to audit certification of PHPL,
among others: PT Bintuni Straits Bay Main Agro Mina Prop. West Papua in 2010 PT. ITCIKU Prop. In 2009,
Kaltim Cooperative Meranti Grow Beautiful Prop. In 2008, PT Kaltim Memberamo Indan Agro Mandiri in 2008,
PT Arara Abadi Prop. Riau in 2005, PT INHUTANI Ill (Nanga Pinoh) Kaltim, 2003. Since 2005-present work free
lance in BAPPENAS, Ministry of Regional development is lagging behind (KPDT) and Ministry Director General
Cipta Karya PU as an evaluation team. 2006-2007 working in JICA-UN-HABITAT and UNDP. During this audit,
he conducted an assessment on the employment, worker welfare and social conflict.
4. Arif Faisal Simatupang (Trainee Auditor). Bachelor of Agriculture, from Department of Agriculture Agronomy,
Faculty of Agriculture, University of Gadjah Mada. He has attended the RSPO Awareness Training, Indonesian
Sustainable Palm QOil (ISPO) Auditor Training, Training of Management System Certification 1ISO 9001-2008,
Training of Environmental Management System,Awareness of ISO 17021 and ISO 17065, and training of
Management High Conservation Value (HCV). Hehas been 4 years of working experience as a Plantation
Operations Staff on oil palm plantation companies in Indonesia. During this audit, he conducted assessment on
best agricultural practices and IPM under lead auditor supervision.
2.2 Assessment Methodology, Assessment Process and Locations of Assessment
221 Figure of person days to implement assessment
RC Number of auditors : 4 auditor
Number of days for RC at site : 4 days
Number of working days for RC at site : 16 Working days
222 Assessment Process
RC The assessment was conducted by measuring the sufficiency of implementation with the consistency done by the PT
Indotruba Tengah to the requirements of RSPO Principles and Criteria for Sustainable Palm Oil Production on April
2013 and Supply Chain Requirement for CPO Mill, November 2014.
The assessment was conducted in three methods: (1) document review, aiming to observe the sufficiency of types or
substances from required documents; (2) interview, aiming to obtain more detailed information and cross check the
information; and (3) field observation, aiming to observe directly the sufficiency of implementation on site.
SPO - 4006a.7 Page 10
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Some opportunities for improvement of the results RC delivered by the MUTU auditor to the management unit and
the results are the subject will be verified at the next assessment phase (ASA-1).

Improvement of findings from main assesment findings were observed by auditors at ASA-1 assessment. All
information obtained was recorded in Check List of PT Mutuagung Lestari (MUTU) and part of RC.

The assessment program please find Appendix 2

223

Location of Assessment

RC

The sampling location determined by using formula 0,8V of the total estate suppliers and consider the issue arose
from the review documents and stakeholders consultation that are fundamental and crucial .On this assessment,
sample locations is Sekunyir Estate and Seruyan Estate.

Sekunyir Estate

Block F10. Observation on Land Use Title (HGU) pole No. 2 which is bordering with community’s estate and PT
Wana Sawit Subur Lestari Estate.

Block B1. Observation on Land Use Title (HGU) pole No. 9 which is bordering with community’s road.

Block B1. Observation on Land Use Title (HGU) pole No. 10 which is bordering with community’s road.

Block F10. Observation on HCV area management in form of Bahaya Riparian. The riparian area is dominated
by bushes. The area is not replanted nor applied with chemicals.

Block C-D16. Observation on HCV area management in form of Bahaya Riparian. The riparian area is
dominated by bushes. The area is not replanted nor applied with chemicals.

Block E21. Observation on HCV area management in form of Belibis Lake. The bufferzone of lake is dominated
by natural vegetation like bushes and purun. Birds are frequently met on the area since the birds makes the area
temporary habitat. There was a Red Cangak Bird during the field visit.

Harvesting, Block A09. Observation and interview with harvester team foreman and harvester in term of work
technical, FFB quality, work equipments, PPE, health and work accident insurance, wage, premium and
complaint management. The company has completed PPE and work equipments based on the employee’s
need. The harvesters have known the safe harvesting technique and mature FFB criteria.

Integrated Pest Management, Block D12. Observation on IPM of rat by using. Observation on ferotrap and
interview with staff in term of effectiveness of ferotrap usage, census and evaluation.

Manuring Program, Block C16. Observation and interview with manurer team foreman and manurers in term of
provision on PPE, work equipments, health and work accident insurance, wage, regular medical check up, first
aid training and complain expression. The company has completed PPE and handle the manpower issue
perfectly. Manuring technique has been well implemented. The manurer has been equipped with dose of fertilizer
and has known the proper manuring method in term of correct dose and target.

Division Il, Block C10-C11. Observation and interview with sprayers of pest and disease in term of the use of
pesticide, safety work procedure based on SOP, use of PPE, waging system, reproduction right, manpower,
training, medical check up, fisrt aid training and first aid kit, work accident insurance, HCV socialization,
socialization of policy, reproduction rights, employee organization and employee facilities.

Division I, Block D3-D4. Observation on empty fruit bunch application (EFB) to improve soil fertility and is
applied based on SOP.

Division I, Block. E7. Observation and interview with the workers in term of effluent application based on SOP
and leakage or overflow control.

Central Clinic. Observation on medical waste management, data of work accident, data of worker’s disease,
paramedic training, cooperation with hospital through Health BPJS and interview in term of reproduction right

policy.
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Secondary School of PGRI 6 ITH. Observation in term of employee’s facilities, training to teachers and
students, emergency response facilities.

Settlement and Daycare. Observation and interview with the employee’s family in term of the provided facilities,
complaint mechanism, socialization in term of endanger species, prohibition for child workers, women protection
and access to the proper foods.

Settlement’s Water Source. Observation on the water source management for employees.

Hazardous Waste Storage. Observation on the hazardous waste storage, building and supporting facilities
condition based on permits, hazardous waste recording.

Fire Extinguishing Equipments Storage. Observation on the availability and condition of fire extinguishing
equipments.

Agrochemicals Storage. Observation on the agrochemicals waste and containers management as well as
emergency response facilities.

Diesel Fuel Tank. Observation on the control over environment contamination and provision of emergency
response facilities.

Workshop. Observation and interview with the workers in term of hazardous waste and material management,
provision for PPE, training programs, emergency response facilities.

Seruyan Estate

Block A33. Observation on Land Use Title (HGU) pole No. 22 which is bordering with PT Indotruba Timur Estate
and Community’s Estate.

Block A34. Observation on Land Use Title (HGU) pole No. 23 which is bordering with PT Tapian Nadenggan
Estate and Community’s Estate.

Block E33. Observation on Land Use Title (HGU) pole No. 30 which is bordering with PT Tapian Nadenggan
Estate and Community’s Estate.

Block E33-34. Observation on Land Use Title (HGU) pole No. 31 which is bordering with PT Tapian Nadenggan
Estate and Community’s Estate.

Block B34. Observation on HCV area management in form of Kuning Riparian. The riparian area is dominated
by natural vegetation and bushes. There is a signboard informing HCV area and prohibition to hunt.

Harvesting, Divisi 2, Block A15. Observation and interview with harvester team foreman and harvester in term
of work technical, FFB quality, work equipments, PPE, health and work accident insurance, wage, premium and
complaint management. The company has completed PPE and work equipments based on the employee’s
need. The harvesters have known the safe harvesting technique and mature FFB criteria.

Spraying, Block C17. Observation and interview with sprayer team foreman and sprayers in term of work
technical, work equipments, PPE, health and work accident insurance, first aid training and complain expression.
The company has provided PPE, work equipments and has managed the manpower dispute well. The employee
have aware of the chemicals used by, safe spraying technical and PPE and work equipments control afterwork.
Employees have also aware of the preserved area which should not be sprayed.

Integrated Pest Management, Block D12. Observation on IPM for rat by using ferotrap and spraying using
Cyphermethrin as active ingredient. Observation and interview with sprayer team foreman and sprayers in term
of work technical, work equipments, PPE, health and work accident insurance, first aid training and complain
expression, regular medical check up, specific medical check up. The company has provided PPE, work
equipments and has managed the manpower dispute well. The employees have aware of the chemicals used by
the company, safe spraying technical and PPE and work equipments control afterwork. Employees have also
aware of the preserved area which should not be sprayed.

Manuring, Block A25, A26. Observation and interview with manurer team foreman and manurers in term of
provision on PPE, work equipments, health and work accident insurance, wage, regular medical check up, first
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aid training and complain expression. The company has completed PPE and handle the manpower issue
perfectly. Manuring technique has been well implemented. The manurer has been equipped with dose of fertilizer
and has known the proper manuring method in term of correct dose and target..

Seruyan Clinic. Observation on medical waste management, data of work accident, data of worker’s disease,
paramedic training, cooperation with hospital through Health BPJS and interview in term of reproduction right
policy.

Agrochemicals. Observation on the agrochemicals and its containers management as well as emergency
response facilities.

Diesel Fuel Tank and Oil Storage. Observation on the environment contamination control and provision of
emergency response facilities.

Workshop. Observation and interview with the workers in term of hazardous waste and material management,
provision for PPE, training programs, emergency response facilities.

Hazardous Waste Storage. Observation on the hazardous waste storage, building and supporting facilities
condition based on permits, hazardous waste recording.

Generator Station of Pondok 1. Observation and interview with generator operator in term of medical check up,
PPE provision and emergency response facilities.

Fire Extinguishing Equipments Storage. Observation on the availability and condition of fire extinguishing
equipments.

Block Spraying System Station. Observation on the work equipments and PPE management for sprayers,
bathing facilities and management over environment contamination.

Settlement, Daycare and Sport Facility. Observation and interview with the worker’s family in term of the
provided facilities, procedure of complaint, socialization of the endanger species, prohibition of child workers,
women protection and access to proper food.

Karunia Sejahtera Cooperative Unit. Observation and interview in term of freedom to unit and access to proper
food.

Clean Water Location. Observation on the water source management for employees.

Landfill (TPAS). Observation on the domestic waste management.

Sekunyir Factory

WWTP Pond. Observation on the effluent management and WWTP condition.

Security Post. Interview and observation on the method of FFB receipt on mill.

Weightbridge. Interview and observation in term of well-documented FFB receipt on Mill.

WTP. Interview and observation in term of water management and consumption documentation; hazardous
waste and material management.

Hazardous Waste Storage. Observation on hazardous waste management and hazardous waste storage
condition.

Hazardous Material Storage. Interview and observation on hazardous material management.

Processing Stage. Observation and interview with the workers in term of the processing stage from FFB to
CPO, awareness over the applied SOP, emergency response facilities on mill, first aid kit facilities, OHS
implementation, company-provided facilities, company-provided training programs and manpower.
Engine/Turbine Room. Observation and interview with the operator in term of the efficiency of fuel consumption,
awareness over SOP, emergency response facilities on Mill, first aid kit facilities, OHS implementation, company-
provided facilities, medical check up, company-provided facilities and manpower.

Boiler Room. Observation and interview with the operator in term of the awareness over SOP, emergency
response facilities on Mill, first aid kit facilities, OHS implementation, company-provided facilities, medical check
up, company-provided facilities and manpower.
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o Workshop. Observation and interview in term of mill engine maintenance, training for employees, PPE at
workshop, emergency response facilities.

2.3 Stakeholder Consultation and Stakeholders Contacted

2341 Summary of stakeholder consultation process.

RC Konsultasi publik dengan stakeholder untuk PT ITH dilakukan melalui:

e Public announcement at web website MUTU (www.mutucertification.com) and RSPO (www.rspo.org) on Agustus
03th, 2015.

e Public consultation meeting with local stakeholders conducted by visits to (Desa Pembuang Hulu Il, Desa Amin
Jaya) on September 08t,2015.

e Public consultation meeting with goverment agency Kotawaringin Barat District (Enviroment Agency, Plantation
Agency; Manpower Agency and National Land Agency) on September 08t,2015.

e Public consultation meeting with gender committe, labour union, cooperative and local contarctor on September
08t,2015.

e Public consultation by email with NGO (Sawit Watch and Wahana Lingkungan Hidup Indonesia) by email on
September 04,2015,

Numbers of input from stakeholders were clarified by PT Indotruba Tengah

2.3.2 Stakeholder contacted

Please find appendix 1

24 Determining Next Assessment

The next visit (ASA-1) will be determined one year after this RC (September - 2016).
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3.0 ASSESSMENT FINDINGS

31 Summary of Assessment Report of the RSPO Certification

MUTUAGUNG LESTARI has conducted an assessment of Sekunyir POM - PT Indotruba Tengah subsidiary of Sime
Darby Plantation Sdn Bhd operation consisting of one (1) mill and two (2) oil palm estates.

During the assessment, there were one (1) nonconformity were assigned against Minor Compliance Indicators and six
(6) opportunities for improvement were identified.

Further explanation of the non-conformities raised and corrective actions taken by the company are provided in section
3.5.

MUTUAGUNG LESTARI found that Sekunyir POM - PT Indotruba Tengah subsidiary of Sime Darby Plantation Sdn
Bhd complied with the requirements of RSPO Principles and Criteria for Sustainable Palm Oil Production on April 2013
and Supply Chain Requirement for CPO Mill, November 2014.

Therefore MUTUAGUNG LESTARI Recommends RSPO Certification of compliance is issued

Ref Std. VERIFICATION RESULT of MUTU-Certification

PRINCIPLE #1 COMMITMENT TO TRANSPARENCY

1.1
Growers and millers provide adequate information to relevant stakeholders on environmental, social and legal issues
relevant to RSPO Criteria, in appropriate languages and forms to allow for effective participation in decision making.

The company has the procedure of information request in document No. 394/ITH-KOM-01/11 Revision No. 1 dated September
27th 2011. The information request shall be responded within 15 days. The information requests are recorded on the Log In
and Log out of external communication for period of 2014 -2015. All documents and records of internal and external
communication must be maintained for 3 years since the last correspondence data. The records that have law implication are
maintained without deadline. The implementor of the SOP is the Department of PSD (Plantation Service Departement). There
is a list of stakeholder which was composed on August 30th 2015. There are 6 stakeholders from Jakarta Central Government,
35 stakeholders from Central Kalimantan Province, 7 stakeholders from West Kotawaringin District, 4 stakeholders from
community figures, 17 stakeholders from the company’s partners. The list of stakeholder is updated situationally and is
adjusted with the actual condition implemented by the unit. The company has conducted socialization over the list of publicly-
accessed document to the community of Sebukit Village, Amin Jaya Village, Sungai Pakit Village, Derangga Village,
Pembuang Hulu Il Village on September 9th 2015.

The company has determined the publicly-accessed d ocuments such as Environment OHS policy, social and gender of
company, Environment OHS program and RSPO of company, progress of the Environment OHS program and RSPO of
company, things that have to do with Environment OHS and RSPO, EIA analysis, HCV document, reduction and prevention for
pollution, negotiation, sustainable corective action plan, public summary of certification assessment report and human right
policy (HAM).

According to the result of interview with the Amin Jaya Village Government Apparatus and community figures, they generally
know the publicly-accessed documents or accessed by themselves. They stated that the company conducts routine (annual)
RSPO socialization to the Village Government Apparatus to Village Apparatus and Amin Jaya Village Figure. For example, the
assistance request for Dayak Culture Festivals from the Regional Secretary from Central Kalimantan Province on March 4th
2015. The request has been followed up by the company and has the fund assitance given to the committee.

| Status: Comply |
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Management documents are publicly available, except where this is prevented by commercial confidentiality or where
disclosure of information would result in negative environmental or social outcomes.

The company has the procedure of communication which describes the publicly-accessed documents. For instance:
o Policy of environment OHS, social and gender of company.
Program of Environment OHS and RSPO of the company.
Progress of the program of company RSPO and environment OHS.
Things that have to do with RSPO and Environment OHS.

EIA Assessment.

Document of HCV.

Reduction and Prevention for pollution.

Negotiation

Plan of sustainable corrective action.

Public summary from the certification assessment report.

¢ Human Right Policy (HAM)

This documents are stored at RSPO Secretariat on Sekunyir Office Estate. According to the result of interview with the Amin
Jaya Village Government Apparatus and community figures, they generally know the publicly-accessed documents or
accessed by themselves. They stated that the company conducts routine (annual) RSPO socialization to the Village
Government Apparatus to Village Apparatus and Amin Jaya Village Figure.

Status: Comply

1.3
Growers and millers commit to ethical conduct in all business operations and transactions.

The company has the Code of Conduct in Policy No. 440/HRM-COC/07 Revision No. 00 dated May 24th 2007. In general, the
Code of Conduct describes that Minamas Plantations as the subsidiary is instructed to do business based on the principle of
Good Governance on all Minamas Plantations operational unit. The staff-level employee must sign the declaration for
compliance over Code of Conduct at the time of work placement.

According to the result of interview with the security officer and harvesters, they have aware of the principles of Code of
Conduct that they must work based on the procedure and regulation, must be loyal to the company and shall now disturb
environment and professionality. According to the information from the local contractor, the company was holding socialization
to the workers that they must be professional, own integrity and loyal to the company. The contractors are emphasized to
respect the worker’s rights such as use of PPE, wage, etc.

Status: Comply

PRINCIPLE #2 COMPLIANCE WITH APPLICABLE LAWS AND REGULATIONS

21
There is compliance with all applicable local, national and ratified international laws and regulations.

According to the document verification and consultation with the associated agency (West Kotawaringin District Environment
Agency and National Land Agency), the company has attempted to comply several law in term of palm oil plantation
management in Indonesia. Several complied law by the company are:

1. The company has had Land Use Title (HGU) for 7,734.6 Ha as evidence of land ownership based on Act No. 5 Year 1969
in term of Agraria Basic Law.

2. The company has plantation business permit in form of Plantation Business Permit Registration from Forestry and
Plantation Ministry of Republic Indonesia No. 700/Menhutbun-VI11/2000 dated June 215t 2000 for PT Indotruba Tengah for
7,734.6 Ha. Unit of output processing with capacity of 45 ton of FFB/Hour.

3. The company has the document of environment impact assessment in form of EIA from the Department of Agriculture,
Agribusiness Division No. 220/95/B/1/1994 dated June 17th 1994.

4. The company has the decree of forest area lease based on decree of Forestry Ministry No. 736/Kpts-11/1996 dated
November 25th 1996 from RI Forestry Ministry.
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5. The company has Building Construction Permit as written on the decree of the Head of West Kotawaringin District Public
Work Agency No. 647/03/PUD dated August 18th 1997.

6. Reporting of effluent report every quarter to West Kotawaringin District Environment Agency based on Environment
Agency Regulation No. 28 Year 2003.

7. Evidence of hazardous waste balance sheet reporting every quarter to West Kotawaringin District Environment Agency
based on Environment Ministry Regulation No. 101 Year 2014.

8. Reporting of OHS Guiding Committee report and work accident report has been conducted regularly every quarter based
on the Manpower Ministry Regulation No. 4 Year 1987 and Manpower Ministry Regulation No. 3 Year 1998. The format of
reporting could be adjusted with the existed form on the legalization paper for OHS Guiding Committee. OFI No 1

9. The company has had organization structure and well trained Officer to deal with fire. They are trained by Regional Field
Officer. The fire and rescue team is in line with the Manpower Ministry Decree No. 186 Year 1999.

10. The company has provided PPE to employees free of charge. It is based on the Act No. 1 Year 1970 and Manpower
Ministry Regulation No. 8 Year 2010.

11. Adjustment over the wage for the employees has been based on the decree of Central Kalimantan Governor No. 45 Year
2014 dated November 6th 2014 in term of Seruyan District Sectoral Minimum Wage Standard.

12. The company has operator license for steam machine operator and crane operator based on Manpower Ministry
Regulation No. 1 Year 1988 in term of the qualification and requirements for Boiler Operator and Manpower and
Transmigration Ministry’s Regulation No. 9 Year 2010 in term of Operator and Crane and Conveyor Operator.

According to the interview with Environment Agency, explained that the mandatory report has been described. However, the
report submission punctuality must be improved. Based on the interview with workers, the employee’s wage has been given
based on sectoral minimum was standard.

The company has document of compliance evaluation over the regularly updated law for every year in term of the legal
requirements information. On 2015, there are 5 additional of new laws such as law in term of employee’s wage (decree of
Central Kalimantan Governor No. 45 Year 2014 dated November 6th 2014), law in term of the implementation of Indonesia
Palm Qil Certification System (ISPO) (Agriculture Ministry Regulation No. 11 Year 2015). According to the result of review over
evaluation of compliance over law, the company has complied law whether the new law or old one.

There is a revision of procedure to ensure the attached laws on the document of Procedure of Law Requirements (Policy No.
394/ITH-HKM-08/11) on September 10th 2015. According to the procedure, the update of new law shall be conducted for at
least once in a year. The person in charge of the law update is the Manager of ESH. The implementation over the update of
law is documented on the document of evaluation over the law complaiance which describes the type of law, things must be
monitored, status of compliance and evidence of compliance document.

| Status: Comply

2.2
The right to use the land is demonstrated, and is not legitimately contested by local people who can demonstrate that
they have legal, customary or user rights.

PT ITH has managed 7,734.60 Ha area with 6,567.65 Ha of the planted area. PT ITH has had the documents of land
ownership legality and operational legality in form of:
1. Land Use Title (HGU) for 7,734.60 Ha on behalf of PT ITH which consisted of:
a. Land Use Title (HGU) Certificate No. 04 dated June 19th 1998 for 3,260 Ha.
b. Land Use Title (HGU) Certificate No. 05 dated June 19th 1998 for 829.2 Ha.
c. Land Use Title (HGU) Certificate No. 05 dated June 23rd 1998 for 740.4 Ha.
d. Land Use Title (HGU) Certificate No. 06 dated June 23rd 1998 for 2,905 Ha.
2. Plantation Business Registration Paper (SPUP) of PT ITH No. 700/Menhutbun-VI111/2000 dated June 21st 2000. It was
issued by the Department of Forestry and Plantation of Republic Indonesia — Jakarta with hectarage of estate for 7,734.6
Ha and 1 unit of Palm Oil Mill with capacity of 45 ton of FFB/Hour.

The company has the evidence of legal which contains the boundary of the managed area. The document is the list of
coordinate and book of boundary pole of PT Indotruba Tengah No. 1 to 15 which was issued by the Directorat of Cadastral
Measurement of National Land Agency. Based on the document, there are 161 boundary poles which are consisted of 47 big
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| international

poles and 114 small poles. PT ITH is able to show the evidence of record of Land Use Title (HGU) pole monitoring for period of
September 2014 — August 2015. According to the result of monitoring on August 2015, 45 Land Use Title (HGU) poles were on
good condition and 1 pole was broken and it shall be repaired by 4th week of August. The broken pole is National Land Agency
pole No. 30 on Block G34/G016 of Seruyan Estate.

According to the field visit to boundary poles (Big Poles/National Land Agency Poles), the
Land Use Title (HGU) poles No. 2, 9, 10 in Sekunyir Estate and Land Use Title (HGU) of PT
ITH No. 22, 23, 30, 31 in Seruyan Estate were on good condition and well maintained.
Furthermore, the company also dig trench to make the boundary more obvious.

According to the result of document verification (Area Statement on September 2015 and map)
and consultation with the stakeholders (West Kotawaringin District Environment Agency and
National Land Agency, Amin Jaya Village and Pembuang Hulu Il Village), there is no conflict
between PT ITH and the locals since ASA-4 to recertification program (September 2015).

PT ITH has had policy of the prohibition to hire mercenary on the company operational. It was legalized by the Head of SOU |

of Sekunyir No. 076/ITH-Intern/IX/2015 dated August 15th 2015. The policy contains:

o The company is referring to the applied law and regulation in Indonesia in running their operational.

¢ Conflict management between the company and other party is solved based on the company’s regulation and without
hiring mercenary or para-military to solve the conflict.

e The company does not tolerate violence to solve conflict.

Status: Comply |

2.3
Use of the land for oil palm does not diminish the legal rights, or customary rights, of other users, without their free,
prior and informed consent.

According to the result of public consultation with the nearby villages (Amin Jaya and Pembuang Hulu Il Villages), there is no
customary land nor customary board within the area of PT ITH.

According to the result of interview with the management, the operational area of PT ITH has been managed since 1990. It
was the ex forest concession area.

| Status: Comply ]

PRINCIPLE #3 Commitment to long-term economic and financial viability

31
There is an implemented management plan that aims to achieve long term economic and financial viability.

The company has the document of short term work plan in form of the annual work plan for period of 2015-2016 and long term
plan for period of 2019-2020 as written on the Head Out of Budget and document of budget discussion for period of 2015-
2016. The document for Sekunyir POM covered the aspects of the processed FFB, CPO production, PK production, palm oil
extraction, palm kernel extraction and processing cost. The document for estate covered the aspects of cost/kg of FFB, planted
area, Mature, FFB production, production cost, replanting cost and yield (ton/ha). According to the document review on budget
and realization of production for period of 2014/2015, production on Sekunyir Estate is 63,365 ton (reaching 107%) of the
budget for 59,392 ton. Meanwhile, the production on Seruyan Estate is 62,102 ton (reaching 106%) of the budget for 58,144
ton.

The replanting program is conducted by considering plant age (>25 years old), yield (< 18 ton/ha), and plant heaight (>15.1
meter). Replanting is conducted systematically and following the operational pattern. Replanting program for Seruyan Estate
for period of 2012/2013 to 2023/2024 is 3,201 ha. Meanwhile, the replanting program for Sekunyir Estate 2012/2013 to
2019/2020 for 2,039 ha. According to the data of program and realization of replanting program for Seruyan Estate, replanting
program on 2012/2013 and 2013/2014 is conducted based on the budget for 277.9 ha and 286.4 ha. Meanwhile, the
realization of the program for period of 2014/2015 is suspended on 2015/2016.

| Status: Comply |
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PRINCIPLE #4 Use of appropriate best practices by growers and millers

41
Operating procedures are appropriately documented and consistently implemented and monitored.

The company has had procedure written on the Reference of Palm Oil Planting Agronomy Manual and Procedure of Palm Oil
Mill Administration Operational of Minamas Plantation. Reference of Palm Qil Planting Agronomy Manual No. 110/EST-ARM/13
dated September 1st 2013 signed by the Head of Plantation Upstream Indonesia Minamas. The procedure has been
distributed on September 16th 2013 to all Division Head/Departemen Head and all Head of Estate and Mill Unit. The content of
the procedure is described on 18 parts covering seed, land clearing, planting, plant upkeep, integrated pest and disease
management to harvest. Based on the field observation on harvesting program (Seruyan Estate on Block A15, Sekunyir Estate
on Block A09), spraying program (Seruyan Estate on Block C17, Sekunyir Estate on Block C10 and C11 ), manuring program
(Seruyan Estate on Block A25, A26 , Sekunyir Estate on Block C16) and integrated pest management (Seruyan Estate on
Block D12, Sekunyir Estate on Block C12). The operationals have been running based on the applied procedure.

Procedure of Palm Qil Mill Administration Operational of Minamas Plantation No. 130/POD-FAC/07 is consisted on 6 chapters
consisted of the basic of palm oil processing (FFB receipt, boiling, pemipilan, digesting, thressing, purification, separation for
fiber and shell and Kernel station), CPO and PK bulking, mill effluent control, water processing and laboratory analysis. Based
on the field observation on Sekunyir POM, the processing stage is started by receiving FFB, workshop and effluent processing.
All has been based on the applied procedure.

Furthermore, the company has SOP of OHS Guideline pictured as palm oil plantation (K/f'SOP/01 s.d K/r/'SOP/04), SOP of
OHS pictured as palm oil plantation (K/r/SOP/05), SOP of report drafting of environmental management and monitoring plan
implementation (K/r/'SOP/06), SOP of OHS guideline, identification, assessment and hazard control (K/{/SOP/07), SOP of
sustainable plantation management guideline (K/r/SOP/18), Policy of Environment Protection (K/r/SOP/40) and other
procedures.

The inspection and monitoring over the implementation of the procedures mentioned previously is conducted through
Plantation Advisory (PA) for estate and Mill Advisory (MA) for mill which is conducted in each semester. Mill Advisory for
Sekunyir POM was conducted on March 25th — 26th 2015. It covered the aspects of production process and safety. Plantation
Advisory Seruyan Estate was conducted on July 16th — 18th 2014. Meanwhile, the Plantation Advisory for Sekunyir Estate was
conducted on July 20th — 22nd 2014. It covered the aspects of mature and immature plants. Furthermore, there is an RSPO
Internal Audit. It was conducted on August 2nd — 5th 2015. The next audit shall be conducted on August 27th — 29th 2015 to
check the follow up of the finding on the previous audit.

The records of estate and mill operational are written by the company and are regularly reported to the Minamas Headquarter.
The report of estate operational covers aspects of production, field condition, manuring, inserting, integrated pest
management, estate social condition, security, cost and FFB production control per month. The report of mill operational covers
aspects of the received and the rejected FFB, process capacity, production and extraction, quality analysis to CPO dispatch.
Based on the data of mill's production for the budget period of 2014/2015, the processed FFB is 130,072 ton (reaching 110%),
the produced CPO is 29,570 ton (reaching 107%) with OER for 22.73 %, the produced palm kernel (PK) is 6,351 ton (reaching
108%) with KER for 4.88%, mill's capacity for production is 44.67 ton of FFB/hour with utilization of 53.35%.

According to the result of document review and interview with the management, there is no FFB sourced from external party.

| Status: Comply |

4.2
Practices maintain soil fertility at, or where possible improve soil fertility to, a level that ensures optimal and
sustained yield.

The company has commitment to do best practice and sustainable on the soil fertility management in form of the chemicals
and organic fertilizer application such as empty fruit bunch and Palm Oil Mill Effluent (POME). The optimization of manuring
program is conducted based on the soil, leaf and visual analysis written on the manuring recommendation and manuring
program. The latest soil analysis was conducted by Lambung Mangkurat University, Environment Research Centre on 2015.
Meanwhile, the latest leaf analysis was conducted by Minamas Research Centre on January 27th 2015.
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The company has conducted budget documentation and manuring realization for period of 2014/2015. According to the
document, the realization of Sekunyir Estate manuring program in 2nd semester for NPK CCM 25 is 70 %. Mewanwhile, the
realization for NPK CCM 44 is 91 %. The company’s management describes that the target is not reached due to the lack of
fertilizer stock at warehouse. The future corrective and preventive action is by improving coordination so there would be no
more late on the transport for fertilizer to the warehouse. Based on the result of observation on manuring program in Sekunyir
Estate, Block A25, A26, and Seruyan Estate, Block C16, type and dose of fertilizer for application has complied the
recommendation, the fertilizer operator has been equipped with work equipments and proper PPE and they have aware of the
good and safe manuring program so it would be fit on target and dose.

The company also documented the EFB and POME application. The realization of EFB application for period of 2014/2015 in
Seruyan Estate is 13,477 ton (52% of the budget) on 341 ha area. The company’s management describes that it is caused by
the EFB generated by mill which is only 22% of the standard which is 23%. Furthermore, the EFB are mostly distributed to
Sekunyir Estate. The future corrective action that shall be conducted by the company is by balancing the distribution of EFB
between Sekunyir Estate and Seruyan Estate, and optimizing the FFB production. Based on the result of public consultation
conducted by the auditor, there is no environment contamination issue caused by EFB and POME application.

Status: Comply

4.3
Practices minimize and control erosion and degradation of soils.

The company has identified marginal soil within Sekunyir Estate and Seruyan Estate on 2008 and 2009 on the document of
Detail Soil Survey Result. The company has also mapped the distribution of soil type in scale of 1:50,000 for Sekunyir Estate
and in scale 1:42,000 for Seruyan Estate. The definition of marginal soil based on the management is the soil categorized as
class N1 (currently unsuitable) and N2 (permanently unsuitable). Both of the type of soils are not found within the estate area.
Most of the soil on the Sekunyir Estate are Ultisol, Oxisol and Inceptisol. Meanwhile, in Seruyan Estate are only Ultisol and
Inceptisol. The management strategy on the specific slope area to reduce the erossion impact are by making wheelbarow path
following the contour, planting vertiver grass, arranging frond (u-shape front stacking), creating individual terrace.

Based on the result of detail soil survey, there is no peat soil within company’s operational area. However, there is other critical
land in form of sandy clay soil. For this case, the company applied EFB and planted vertifer grass and applied dolomit. There is
a record of EFB application and vertiver grass planting on the identified area as critical soil (sandy clay). According to the result
of field observation, EFB has been applied properly.

According to the soil map which inform the soil classification, texture, depth, drainage, boundary factor, rock and land suitability
information, the management composed the road maintenance program to ease the FFB distribution from estate to Sekunyir
POM. Road maintenance is routinely conducted by using road grader and compactor. Based on the document of road
maintenance of Seruyan Estate for period of 2014/2015, the road maintenance realization by using road grader is still below
the program. The management describes that the road condition is still good enough. Therefore, road maintenance does not
have to be so intense. Sekunyir Estate has road hardenning program for period of 2015/2016 by hoarding 3,639 meter of laterit
soil which cover main road, collection road, acces road and public road. According to the result of field visit during the audit, the
road condition is good and has already been hardenned.

| Status: Comply |

4.4
Practices maintain the quality and availability of surface and ground water.

The company has composed water management plan and waterway preservation on the environmental management and

monitoring plan and report of HCV identification. Among the implemented water management are:

e Monitoring water quality in each semester on Buaya River. There is a result of the latest test on February 25th 2015 to test
the dissolved residue, suspended residue, pH, BOD, choliform, amonia, nitrat, lead and other chemicals. The test is
conducted before the river entering the company’s area and after entering the company’s area. According to the result of
the test, the water quality passing through estate and mill could be controlled. It is proven by the increased water quality
between pre passing and post passing river. Result of Buaya River quaity test is as follow:
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Parameter Result of river water quality test Result of river water quality test
before entering company’s area after entering company’s area
Dissolved residual 186 132
Suspended residual 14 11
BOD 5.25 4.20
COD 11,478 9,543
Total of coliform 200 0

e The company also planted woody trees on buffer zone whether on riparian, lake and reservoir buffer zone. There is a
report of planting till July 2015 with type of Sungkai, Angsana, Ketapang, Waru, Akasia, Dadap, Bambu, Vertiver Grass
with total of planted plants for 4,781 tree. Based on the result of field visit to Buaya River (Sekunyir Estate block C-D16),
Belibis Lake (Block E21) and Kuning River (Block B34), the riparian and lake buffer zone area are growth with bushes and
no replanting program on the area.

e Making bufferzone signboard for 100 meter off the right and left of the big river with yellow paint and 50 meter of the right
and left of the smalll river. Based on the interview with sprayers, the sprayers have known that the riparian area, lake and
reservoir buffer zone are not allowed to be sprayed for 5 plants on the riverbank.

¢ Avoiding the effluent dispose to waterway. Based on the field visit to block E7, the company applied effluent to increase
soil fertility. The application does not cause contamination on the underground water. It is proven by the result of
monitoring well test in 3 spots (monitoring well on the applied area on block D3, monitoring well on the non applied area
on block F5 and monitoring well in settlement | of | SKE) based on the Health Ministry Regulation No. 416 Year 1990
attachment Il.

The company has managed mill's waste based on the legal requirements such as the evidence of permit for effluent for land
application No. 660/72/BPdL.I11.4/V111/2007 from West Kotawaringin District on August 3rd 2007. According to the permit, the
company must re-register the permit a